NEWS: 11.03.2010

TODAYS TOP HEADLINES 

***   Steel melting scrap price increases in Mandi 

***   Nissan ropes in Ashok Leyland for small cars 

***   SA could be left without a steel industry 

***   World magnesium to keep low in 2010 

***   GST will slash prices: Govt 
***   Magnesium Market Shows Weaker 

***   Silicon Metal Price Continues to Inched Up 

***   North European rebar offers surge along with scrap      
***   Turkish scrap imports recovered in January    
***   Korean domestic scrap prices still weak 

***   Scrap prices edge up in Japanese auction 

***   China FeSi supply tightening, other ferro-alloys unchanged 

***   Indian pig iron export price rises 

***   Indian imported scrap prices going up, buying thin 

***   Dwindling supplies and firm demand keeps U.S. ferro-chrome climbing upwards 

***   U.S. silicon metal holds in range as stocks remain tight 

***   Ferrosilicon demand stable in Japan 

***   Indian FeMo market yet to react to falling Mo prices
***   European ferrochrome market keeps firm
***   US ferrochrome pricing remains strong
***   Ferrotitanium price rising in Ukraine 

Turks diving back into US ferrous scrap market :: 

After an order drought that has lasted for much of the past month, U.S. ferrous scrap exporters are again getting a portion of Turkey’s business.Turkish delight? After an absence of almost a month, Turkish steelmakers are back in the market for U.S. ferrous scrap, sending prices for shredded material to about $395 per tonne delivered.

Aluminum premiums at four-year high :: 

Primary aluminum demand continues to swell, and with an estimated 75 to 90 percent of London Metal Exchange material locked up in financing deals, inventory-lean consumers in need of metal are paying the price.

Tata Motors Advances as India 's Sensitive Index Rises to Seven-Week High :: 

Indian stocks rose, driving the benchmark index to a seven-week high, amid optimism economic growth will boost company earnings after Franklin Templeton said the nation offers better long-term returns than China. 

Maanshan Steel Says Coking Coal Imports to Rise, to Sustain BHP Purchases :: 

Maanshan Iron & Steel Co., the second-biggest Chinese steelmaker listed in Hong Kong , will increase coking coal imports this year, adding to rising global demand that’s sent prices soaring.  

Steel melting scrap price increases in Mandi :: 

Melting scrap
80:20
HMS 

	Location 
	Change 

	Chennai 
	0 

	Hyderabad 
	0 

	Kandla 
	300 

	Kanpur 
	178 

	Kolkata 
	0 

	Mandi 
	462 

	Mumbai 
	0 

	Rudrapur 
	267 



Change is on 9th March as compared to 8th March 2010
Change is in INR per tonne 

Plate cuttings prices up at Alang :: 

	Product 
	Grade 
	Size 
	Change 

	Plate cuttings 
	Rolling 
	1" 
	100 

	Ship Scrap 
	Melting 
	Mixed 
	100 



Change is on 9th March as compared to 8th March 2010
Change is in INR per tonne 

Rebar (TMT) price movement in India :: 

TMT
Fe 415
12mm 

	Location 
	Change 

	Ahmedabad 
	-100 

	Bangalore 
	0 

	Chennai 
	0 

	Delhi 
	0 

	Hyderabad 
	0 

	Indore 
	200 

	Kanpur 
	300 

	Kolkata 
	0 

	Mandi 
	416 

	Mumbai 
	0 

	Raipur 
	-520 

	Rudrapur 
	400 



Change is on 9th March as compared to 8th March 2010
Change is in INR per tonne 

Pencil ingot prices recover :: 

Pencil ingot 

	Location 
	Change 

	Ahmedabad 
	204 

	Bhiwari 
	100 

	Durgapur 
	0 

	Ghaziabad 
	300 

	Hyderabad 
	0 

	Jaipur 
	200 

	Jamshedpur 
	300 

	Kanpur 
	355 

	Kolkata 
	0 

	Mandi 
	554 

	Mumbai 
	0 

	Muzzafarnagar 
	267 

	Nagpur 
	370 

	Raigarh 
	185 

	Raipur 
	0 

	Rourkela 
	0 

	Rudrapur 
	355 



Change is on 9th March as compared to 8th March 2010
Change is in INR per tonne 

Sponge iron price up in Raigarh :: 

Sponge iron 

	Location 
	Change 

	Bellary 
	0 

	Kolkata 
	0 

	Raigarh 
	100 

	Raipur 
	0 

	Rourkela 
	0 



Change is on 9th March as compared to 8th March 2010
Change is in INR per tonne 

CNAM Inks Scrap Steel Supply Contract with Chinese Firm:: 

China Armco Metals Inc., with a U.S. office in San Mateo , Calif. , has announced that its wholly owned subsidiary Armet Renewable Resource Co. Ltd. has signed a contract to supply a major Chinese steel producer with up to 230,000 tons of scrap steel this year. The contract calls for the delivery of up to 23,000 metric tons of scrap steel per month for 10 months, starting this month. 

China Armco anticipates the supply contract will allow the company to sell all of the initial production from its recently completed 1 million ton recycling facility during the first several months of operation. Additionally, management anticipates reaching a full capacity run rate sometime during the fourth quarter of 2010. At full capacity, the facility is capable of processing approximately 1 million metric tons of scrap steel per year. 

“We are very excited to have secured such a sizable contract with this leading steel producer,” says Kexuan Yao, chairman and CEO of China Armco. “This essentially has pre-sold the first several months of production from our newly opened facility as we ramp up capacity over the coming quarters. We are confident that this contract coupled with our other operations will enable our company to experience significant revenue growth and enhanced earnings power for the foreseeable future.” 

Antofagasta may use LME prices for 2011 deals::
Antofagasta says it may use London Metal Exchange (LME) molybdenum contracts as a benchmark for 2011 prices in some cases, according to the Reuters news agency. 

European refined manganese alloys on bull run::
European refined ferro-manganese alloys have increased in price again in the past week as renewed steel maker buying interest has persisted against tight supplies, dealers told Metal-Pages this week. 

  

	***
	Shandong Liangda Ferroalloy maintaining two furnaces
	

	***
	Producers hold high offers for tin concentrate
	

	***
	Inactive deals seen in tin market
	

	***
	Indian FeMo market yet to react to falling Mo prices
	

	***
	Korean FeMo market seeing less offers due to falling prices
	

	***
	European FeTi market stable
	

	***
	Copper concentrate suppliers cautious to release stocks
	

	***
	Copper market becomes steady
	

	***
	Antofagasta to adopt LME molybdenum contracts as a reference for its 2011 contracts.
	

	***
	Strontium carbonate market still weak
	

	***
	Low-grade ferronickel market remains inactive
	

	***
	More inquiries from nickel cathodes buyer
	

	***
	Antimony market in the US sees increase in offers, no deals concluded
	

	***
	Some traders keep prices of zircon sand unchanged
	

	***
	Sentiment recovers slightly in zinc ingot market in China
	

	***
	Lead ingot market goes slowly in China
	

	***
	Ferrosilicon demand stable in Japan
	

	***
	Cobalt tetroxide producers confident about the future market
	

	***
	Ruixu Aluminum to resume al hydroxide production
	

	***
	Spot aluminum ingot market lacks momentum to rise greatly
	

	***
	Chinese producers lift offers for tantalite further
	

	***
	Few improvements for alumina market
	

	***
	Low grade Indonesian zircon sand prices firm
	

	***
	US ferrosilicon market rises even higher on sustained demand
	

	***
	Silicomanganese 60/14 prices remain soft in China
	

	***
	US ferrochrome pricing remains strong
	

	***
	Cadmium oxide price remains stable in Henan
	

	***
	Big price gap of high carbon ferromanganese seen in China
	

	***
	Manganese ore prices stay firm in Brazil
	

	***
	Silicomanganese 65/17 prices down further in China
	

	***
	Southeast Asian miners say manganese ore market remains robust
	

	***
	Stronger demand continues pushing up silicomanganese prices in Euorpe
	

	***
	Chinese chromium metal market firm
	

	***
	Cobalt oxide price to be stable
	

	***
	European ferrochrome market keeps firm
	

	***
	Chrome ore market still at a high price level
	

	***
	Chinese ferromolybdenum market lack of deals
	

	***
	Lithium carbonate price firms on higher production cost
	

	***
	Manganese briquette price rises
	

	***
	Silicon metal price rises in India
	

	***
	Brown fused alumina price to be stable in China
	

	***
	Indium metal market stable in China
	

	***
	AM insight: Demand for green silicon carbide powder from solar photovoltaic industry to increase
	

	***
	Green silicon carbide grain sands prices increase
	

	***
	Chinese manganese market becomes quiet
	

	***
	Selenium powder market still quiet in China
	

	***
	Prices of high quality bauxite stable in China
	

	***
	Silicon metal price firm in China
	

	***
	Tungsten electrode market stable
	

	***
	Suppliers: Tungsten concentrate market critical in March
	


  
 High carbon ferrochrome prices set to rise in China :: 

 According to industrial sources, prices of high carbon ferrochrome in China are set to increase to USD 1,320 per tonne on firm ore prices and demand from stainless steel mills.

A trader in Shanghai said that "Production costs are going to be close to CNY 9,000 per tonne if calculated using current spot ore prices." He added that this was likely to happen in March or April 2010.

AK Steel raises carbon steel products prices ::

AK Steel announced that they will lift flat product price by US$40/short tons to reflect the higher cost and improved demand. 

The company increased its spot market base prices by US$50/short ton on 15th, February.

AK Steel has added a US$330/ton surcharge for electrical steel products shipped in April.
 

	

	BHP Billiton to sell coking coal on short-term contracts :: 


	Recently, world’s biggest mining company BHP Billiton Ltd offered customers three options for coking coal contracts.

The first is for 50 percent supplies priced annually and 50 percent quarterly; the second is supplies divided between quarterly and semi annual contracts; and the third is for all prices to be set quarterly.

This is the first time that the company sells coking coal on short term contracts as a three month supply and might be a signal for the iron ore contract to follow according to market's prediction.

Previously, coking coal and iron ore suppliers benchmark prices were help from April 1 for an annually fixed price but now the situation might change. 

The four decade old iron ore pricing system was fractured last year after Chinese mills failed to reach agreement with suppliers. 


Essar Steel sees substantial increase in steel price ahead 
Mr J Mehra CEO of Essar Steel Holdings in an exclusive interview with CNBC-TV18, speaks about iron ore prices and assesses the impact of iron ore price rise on steel production. Here is a verbatim transcript of the exclusive interview:

Q - How are you looking at the iron ore prices? I guess NMDC would have already contacted to you about their intention of raising prices, how much do you think this will tell on your margins and how much will you pass on in terms of higher steel prices in the coming quarter?

A - They have already increased the prices in the first quarter starting January and there is the trend of increase in prices all over. There are different kind of talks been done on this. While in the past we had had a stable price per year on regular supplies and on long term buying, whereas we are given to understand that the world over they are now trying to talk about more on spot or at best on a monthly or a quarterly pricing.

So as of now the picture is not clear, but there certainly will be an increase which is anticipated which will be substantial. If we look at what happened in 2009, there was a drop in the pricing over 2008. Now, the production is catching up in steel and in 2010 world over it is likely to be at the level of 2008, whereas the oxide supply side has not been able to match up with the increased demand which is likely to come up in 2010. So therefore, there would be pressure on pricing. How much could it be? It could be back to 2008 levels.
Nissan ropes in Ashok Leyland for small cars 
Although the broad contours of the proposed agreement with Ashok Leyland to build a range of small cars is yet to be outlined, Nissan’s intention is clear counter Volkwagen’s plans with Suzuki to target the compact car segment.

Nissan is currently in a sourcing pact with Suzuki for the compact car, Pixo which it sells in the European market. This pact however may not get extended after its expiry in 2012, as Germany based Volkswagen which has its own set of aggressive plans with Suzuki would likely block the latter’s plans with Nissan.

The demand for small and fuel efficient cars had zoomed in the European region as well as across key markets of the globe over the past few years. Nissan would perhaps be left with just one small car, Micra, in Europe when the deal with Suzuki draws to an end.

A research analyst with a reputed international firm said that “Already questions were being raised about Nissan’s continuation of sourcing cars from Suzuki, following the Japanese company selling one-fifth of itself to VW. Nissan had to go in for a new partner who could provide the opportunity to build new compact cars at cheaper costs which would take on VW’s future plans with Suzuki.”

According to reports, Volkswagen had already outlined dozens of projects with Suzuki which primarily involved joint development of compact cars and sourcing of technology for making compact engines used in such small cars.

Mr Osamu Suzuki chairman & CEO of Suzuki Motor Corporation had recently stated that both VW and Suzuki had agreed to develop a competitive small car, the discussion for which had already begun.
Daimler to end ties with TATA Motors 
German car maker Daimler AG is selling its entire 5.3% stake in TATA Motors to raise around INR 2,000 crore. The stake sale marks the end of a 56 year old relationship between the German company formerly DaimlerChrysler and the USD 71 billion TATA group.

The two joined hands in 1954 when TATA Motors built its first trucks in association with Daimler.

According to sources, the share sale is expected to be struck at a price between INR 737.4 and INR 761.3 per share for 2.56 crore shares which will yield anywhere between INR 1889 crore and INR 1,949 crore.

Citigroup is managing the share sale for Daimler and the block deal is likely to be completed by Tuesday.

A Tata Motors spokesperson declined to comment on the transaction.

In the past, several media reports had predicted the end of this relationship, especially after Daimler readied for its foray into India on its own.
Aluminum Producers cut Japan fee and first drop in year 
Bloomberg reported that aluminum producers cut the fee they charge Japanese buyers for the first time in a year as supply in Asia increased after Middle Eastern smelters began production and China restarted idled capacity.

3 executives involved in the negotiations said that premiums for the 3 months ending June 30 have been set at USD 122 per tonne over the London cash price in transactions agreed so far down from USD 125 to USD 130 this quarter. The fee had climbed to the highest level in at least 14 years. The executives declined to be identified because the talks are private.

Aluminum is little changed this year, after rallying 45% in 2009, as demand from industrialized nations is slow to recover and supply from new projects becomes available, leading to a global surplus. China , the biggest consumer of the metal used in cars and houses cut purchases after record imports last year as local smelters resumed production.

Mr Naoki Mita manager at Barclays Capital Japan Limited said that aluminum stockpiles in China are ample after the nation bought more metal than necessary in anticipation of a demand recovery. Given a slowdown in Chinese imports and increasing output in the Middle East , the market will be oversupplied in the second quarter.

China ’s imports of refined aluminum fell to 40,059 tonnes in January from 42,106 tonnes in December and 57,565 tonnes in November. Full year imports surged to 1.5 million tonnes as the country’s stockpiling agency bought more than 500,000 tonnes to support domestic smelters and the government’s USD 586 billion stimulus package boosted purchases.
Indian coking coal demand to go up by13pct in 2010-11 
Mr Sriprakash Jaiswal minister of state (independent charge) for coal has informed the Rajya Sabha in a written reply that the steel sector's demand for coking coal for the year 2010-11 is expected to be 13% more than the revised demand of 44.52 million tonnes in the current year 2009-10.

He also informed that the supply from Coal India Limited to the power sector (Utilities & Captive Plants) in 2009-10 was about 82% of the total off take by power sector and the proposed supply from CIL in the year 2010-11 to the power sector is about 77% of the proposed demand because of some hurdles being faced for enhanced coal production & evacuation. 

